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INTRODUCTION 

This  report  is  the  first  in  a  series  of  plans  and  studies  to 
be  prepared  by  the  Valdese  Planning  Board  with  technical  assistance 
from  the  Division  of  Community  Planning,  North  Carolina  Department 
of  Conservation  and  Development. 

A  population  and  economy  report  is  usually  the  initial  ele- 
ment of  a  comprehensive  planning  program.   This  is  true  because 
the  report  provides  the  population,  economic,  and  demographic  frame- 
work upon  which  comprehensive  planning  must  be  predicated.  Questions 
which  must  be  considered  are: 

What  is  the  size,  availability  and  composition  of  the  labor 
force  ? 

How  will  the  future  population  affect  the  needs  for  community 
facilities? 

Is  existing  industry  of  a  stable  and  rapid  growth  nature, 
and  what  employment  possibilities  will  it  provide  in  the 
f u  ture  ? 

There  are  other  questions  that  could  be  asked,  but  these  will 
suffice  to  illustrate  the  relationship  of  a  population  and  economy 
study  to  a  comprehensive  planning  program. 


The  majority  of  the  data  upon  which  this  report  is  predicated 
has  been  provided  by  the  Bureau  of  Census.   However,  local  manu- 
facturers, personnel  of  financial  institutions,  town  officials, 
and  the  Employment  Security  Commission  have  been  Interviewed.   In- 
formation gleaned  from  these  sources  has  been  utilized  to  add 
"local  color"  and  to  update  census  information. 


SETTING  AND  SETTLEMENT 

LOCATION 

Valdese  is  located  in  the  east-central  section  of  Burke  County 
and  is  part  of  the  Catawba  Valley  and  the  Piedmont  Plateau.   The 
eastern  and  central  three-fifths  of  Burke  County  lie  in  the  Pied- 
mont Plateau  whereas  the  other  two-fifths  are  divided  between  the 
Blue  Ridge  which  occupies  the  northwestern  area,  and  the  South 
Mountains  which  are  situated  in  the  southwestern  and  south-central 
parts.   Thus,  Valdese  is  located  in  a  transition  area  between  the 
scenic  but  rugged  Blue  Ridges  and  the  industrialized  Piedmont 
Plateau.   It  has  an  altitude  of  1,203  feet  above  sea  level  which 
is  average  for  the  Piedmont  Plateau.   However,  the  average  eleva- 
tion of  the  South  Mountains  is  more  than  2,000  feet  and  the  aver- 
age altitude  of  the  Blue  Ridges  exceeds  3,000  feet.   The  Catawba 
River  and  its  valley.  Interstate  Highway  40,  and  U.S.  64-70  all 
traverse  Burke  County  in  an  east-west  direction.   (See  Map  1.) 


GENERAL  HISTORY 

Historically,  the  Catawba  Valley  has  been  a  major  thorough- 
fare for  travellers  moving  from  the  lowlands  toward  Swananoa  Gap 
and  the  Blue  Ridge  Mountains.   Some  of  the  earlier  travelers  were 
the  Cherokees  who  used  the  valley  as  a  hunting  ground  and  the 
Catawbans  who  made  it  a  war  trail  to  the  Cherokee  country.   Patri- 
ots of  the  Revolutionary  War  marched  through  Catawba  Valley  on 
their  way  to  Kings  Mountain;  and  later  cattlemen  herded  their 
stock  down  the  valley  toward  Charleston. 

Burke  County  was  formed  from  Rowan  County  by  an  act  of  the 
North  Carolina  General  Assembly  on  June  1,  1777.   The  county  was 
named  after  Thomas  Burke  of  Orange  County,  a  Revolutionary  War 
figure  who  later  (1781)  became  governor  of  North  Carolina. 


REGIONAL     SETTING 
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Val de  se 


Valdese  was  settled  in  1893  by  a  colony  of  sixty-one  French- 
speaking  families  from  the  Coltian  Alps  of  northwestern  Italy. 
They  called  themselves  Waldensians  in  honor  of  Peter  Waldo,  their 
leader  in  the  Twelfth  Century.   The  Waldensians  planned  to  culti- 
vate the  land  but  found  it  rocky  and  not  very  productive.   After 
many  years  of  toil  and  hardship  the  eroded  hillsides  were  con- 
verted into  terraced  vineyards  and  fertile  farms.   The  economy 
remained  agrarian,  however,  until  1901  when  John  Garrou  ,   Francis 
Garrou  and  Antoine  Grill  established  the  first  textile  mills.   A 
bakery  was  opened  as  a  cooperative  enterprise  and  it  became  one 
of  the  largest  in  the  state.   Other  cooperatives  included  stores, 
dairy  farms,  a  butcher  shop,  powder  plant  and  laundry.   Later 
these  became  private  enterprises. 

Valdese  was  incorporated  in  1920.   Today  it  is  the  second 
largest  town  in  Burke  County  (after  Morganton)  in  population  and 
in  area . 


POPULATION 


POPULATION 


According  to  the  1960  Census,  the  population  of  Valdese  was 
2,9A1.   This  represents  a  numerical  increase  of  211,  or  a  percent- 
age increase  of  7.7  above  the  reported  1950  population  of  2,730. 
However,  this  growth  rate  is  below  average  for  cities  of  similar 
size  in  North  Carolina  and  the  United  States.   The  Bureau  of  the 
Census  states  that  the  average  population  growth  for  towns  of 
2,500  to  10,000  residents  from  1950  to  I960  in  North  Carolina  was 
12.2  per  cent,  and  for  the  United  States  was  15.1  per  cent.   The 
following  table  shows  past  population  trends  for  Valdese,  Love- 
lady  Township,  Burke  County  and  Economic  Area  #2  (composed  of 
Alexander,  Burke,  Caldwell,  McDowell,  and  Wilkes  Counties). 

During  the  decade  of  depression  (1930-1940)  Valdese  exper- 
ienced a  substantial  increase  in  population  (799  people).   An 
increase  of  this  magnitude  is  undoubtedly  due  to  factors  external 
to  normal  population  fluctuations;  this  is,  the  growth  cannot  be 
explained  by  an  increase  of  births  over  deaths  nor  by  annexation 
of  contiguous  areas  during  this  period.  Therefore,  workers  and 
their  families  apparently  migrated  from  outlying  areas  into  Valdese 
in  search  of  employment  in  the  expanding  textile  industries. 
According  to  Mr.  0.  B.  Stokes,  Town  Manager,  this  was  the  case. 
The  population  showed  a  modest  increase  from  1940  to  1960,  and 
this  trend  will  probably  continue  in  the  future.   However,  a  pro- 
gressive annexation  policy  or  the  location  of  a  new  industry  could 
escalate  the  growth  rate  for  the  future. 

Lovelady  Township  has  shown  an  average  increase  of  37  per 
cent  for  each  decade  since  1900;  however,  since  1940  the  popula- 
tion has  been  decreasing  at  an  increasing  rate.   This  decreasing 
rate  is  expected  to  continue  through  1975-1985  unless  more  and 
better  jobs  are  afforded  the  populace. 


TABLE  1    PAST  POPULATION  TRENDS  FOR  SELECTED  AREAS,  1900-1960 

Town  of   Lovelady   Burke    Economic 
Valdese   Township   County   Area  #2 


1900 
1910 


1920 


1930 


1940 


1950 


1960 


Per  Cent  Change 


Per  Cent  Change 


Per  Cent  Change 


Per  Cent  Change 


Per  Cent  Change 


Per  Cent  Change 


1  ,356 

17,699 

83  ,792 

1  ,960 

21,408 

97,399 

+44.5 

+  21.0 

+  16.2 

3,016 

23,297 

104,900 

+  53.9 

+  8.8 

+  7.7 

1.816^/ 

3,661 

29,410 

126,846 

+  21.4 

+  26.2 

+  20.9 

2,615 

5,218 

38,615 

153,863 

+  44.0 

+  42.5 

+31  .3 

+  21.3 

2,730-^       6,414 
+    4.4  +22.9 

2,941-''       7,010 


7.7 


+    9.3 


45,518  174,387 
+17.9    +13.3 

52,701  189,889 
+15.8    +  8.9 


—  Valdese  was  incorporated  in  1920. 

2/ 

—  Part  of  Lovelady  Township  was  annexed  to  Valdese  in  1948. 

3  / 

—  Parts  of  Lovelady  Township  were  annexed  to  Valdese  in 
1952,  1956,  1957,  1958,  and  1959. 


Source 


iureau  of  the  Census 


Burke  County's  population  has  increased  at  an  increasing 
rate  during  each  decade  from  1900  to  1950,  except  for  the  1910  to 
1920  period.   However,  population  has  been  increasing  at  a  decreas- 
ing rate  since  1940  and  this  trend  is  expected  to  continue  into 
1975-1985,   Although  the  population  increase  is  decreasing,  1960 
Census  figures  show  that  38  per  cent  of  all  counties  in  North 
Carolina  actually  lost  population  from  1950  to  1960;  furthermore, 
49  per  cent  of  the  1,576  counties  in  the  United  States  showed  a 
loss  in  population  during  the  same  decade. 


Economic  Area  #2  follows  the  same  pattern  in  population 
growth  as  the  others  analysed.   Although  Its  percentage  of  growth 
has  not  been  as  large  as  Burke  County's  it  has  shown  an  Increase 
In  population  every  year  since  1900. 

In  conclusion,  it  would  appear  that  the  years  of  greatest 
population  growth  (1930-1950)  could  be  correlated  to  the  substan- 
tial growth  in  the  textile  and  food  products  industries,  and  that 
the  modest  growth  since  1950  could  be  correlated  to  the  modest 
growth  in  these  industries.   This  conclusion  Is  predicated  on  the 
fact  that  textiles  and  food  products  are  the  basis  of  Valdese's 
economy . 


POPULATION  PROJECTIONS 

POPULATION  PROJECTIONS  FOR  VALDE SE 

TABLE  2     AND  SELECTED  AREAS,  1970-1985 

Burke      Economic 
Year Valdese    County Area  #2 

1970  3,138     59,262     202,371 

1980  3,331     65,816     214,010 

1985  3,359     68,755     219,829 

Source:   Projections  computed  by  N.  C.  Division  of 
Community  Planning 


Valdese  has  shown  an  increase  in  population  in  each  decade 
since  1920;  however,  as  Table  2  indicates,  only  minimal  gains  are 
projected  for  the  future.  It  is  obvious  that  something  must  be 
done  to  prevent  a  population  decrease  in  Valdese,  and  recommenda- 
tions will  be  made  in  the  Economy  Section  of  this  report.  Burke 
County  and  Economic  Area  #2  also  show  projected  population  In- 
creases, but  also  at  a  decreasing  rate. 


COMPOSITION  OF  THE  POPULATION 

It  is  necessary  to  examine  the  age  and  sex  characteristics 
of  the  Valdese  population  in  order  to  determine  future  school 
enrollments,  consumption  patterns,  and  so  forth.   There  is  only 
one  non-white  family  residing  in  the  Town  of  Valdese,  so  no  com- 
parison will  be  made  between  white  and  non-white  families. 

This  involves  a  knowledge  of  which  age  groups  are  increasing 
or  decreasing.   Accompanying  charts  (population  pyramids)  reveal 
the  composition  of  Valdese  and  Burke  County  by  age  groups  and  sex 
for  1950  and  I960.   Each  horizontal  bar  graph  represents  the  vari- 
ous age  groups  separated  by  sex;  also,  each  horizontal  bar  shows 
an  age  group  as  a  per  cent  of  the  total  population,  males  and 
females,  inclusive.   Tables  26  through  29  (Appendix)  present  addi- 
tional statistical  data. 


Age  and  Sex 

The  population  pyramid  for  Valdese  reveals  the  following 
characteristics  : 

1.  An  unusually  low  proportion  of  children  were  in  age 
groups  0  through  9  years,  particularly  females  in  group 
5  through  9  years.   This  indicates  low  birth  rates 
during  the  1950's. 

2.  There  was  a  constriction  in  age  groups  15  to  39  which 
suggests  that  some  people  in  these  age  groups  are 
leaving  Valdese. 

3.  The  unusually  large  surplus  of  both  sexes  in  age  groups 
40  through  49  probably  indicates  that  a  large  portion 
of  the  people  who  came  to  Valdese  during  the  depression 
years  stayed  in  Valdese.   An  analysis  of  statistics  from 
1950  indicates  a  surplus  in  age  groups  30  through  39 
(who  would  be  40-49  in  1960). 

4.  The  male-female  percentages  remained  the  same  for  1950 
and  1960:  46.4  per  cent  of  the  total  population  were 
males  and  53.6  per  cent  were  females. 


AGE    AND    SEX     DISTRIBUTION 
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AGE    AND    SEX     DISTRIBUTION 
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Males  outnumbered  females  In  age  groups  5  to  9  and  10  to  lA, 
according  to  the  population  pyramid  of  1960  for  Burke  County.   Un- 
accountably, females  outnumbered  males  in  the  birth  to  five  years 
group.   At  all  age  groups  above  14,  however,  females  outnumbered 
males.   Of  the  total  1960  population  of  Burke  County,  51.6  per 
cent  were  females  as  compared  to  48.4  per  cent  for  males.   This 
meant  a  slight  increase  for  the  females  and  a  corresponding  de- 
crease of  .6  per  cent  for  the  males  from  1950  to  1960. 

Two  conspicuous  features  of  the  1960  population  pyramid  for 
Burke  County  should  be  noted:  (1)  there  was  an  obvious  shortage  of 
both  males  and  females  in  age  groups  20-24  and  25-29  (this  short- 
age was  caused  by  the  low  birth  rates  during  the  depression  years 
of  the  1930's);  (2)  there  was  a  large  number  of  children  in  age 
groups  under  15  years.   This  reflects  the  higher  birth  rates  since 
the  end  of  World  War  II.   The  10-14  age  group  was  the  most  pro- 
nounced; many  of  these  are  children  of  returned  servicemen. 


The  following  generalizations  may  be  made  concerning  the 
town  and  county: 
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2.  From  1950  to  1960  there  was  a  relative  decrease  in 
population  for  both  males  and  females  in  the  20-34 
age  groups.   People  in  these  age  groups  were  born 
during  the  depression  and  post-depression  years  when 
the  birth  rates  were  quite  low.  Consequently,  there 
is  a  smaller  percentage  of  the  total  population  with- 
in this  age  grouping. 

3.  The  males  occasionally  outnumber  the  females  during 
the  first  15  years  because  male  birth  rates  usually 
exceed  female  birth  rates  by  about  5  per  cent.   How- 
ever, it  should  be  noted  that  at  most  ages  above  15 
years,  females  start  to  outnumber  males  due  primarily 
to  their  lower  mortality  rates. 


MIGRATION  OF  THE  POPULATION 

A  technique  used  for  analyzing  migration  patterns  of  a 
given  area  is  to  calculate  the  natural  population  increase  for  a 
ten-year  period.   Then  by  adding  the  increase  to  a  base  year,  an 
expected  population  for  ten  years  later  may  be  obtained.   If  the 
actual  population  is  less  than  the  expected  population  it  is 
obvious  that  outmigration  has  occurred. 


Table  3  shows  that  in  the  last  decade  the  net  natural 
increase  (births-deaths)  of  Burke  County's  white  population,  when 
added  to  the  base  year  of  1950,  gives  an  expected  1950  population 
of  48,995.   However,  the  actual  1960  population  was  48,968,  which 
is  13  more  persons  than  were  expected.   It  is  obvious  that  in- 
migration  by  whites  has  occurred.   Burke  County's  non-white  pop- 
ulation experienced  an  outmigration  of  397  persons  in  the  last 
decade . 

By  deducting  the  inmigration  figures  from  the  outmigration 
figures  it  was  deduced  that  the  county  lost  397  people  due  to  out- 
migration from  1950  to  1960.   The  persons  who  outmigrated  were 
probably  offered  better  job  opportunities,  furthered  their  educa- 
tion or  fulfilled  a  military  obligation. 


1950-1960  MIGRATION  TRENDS  BY  RACE 
TABLE  3    FOR  BURKE  COUNTY 


Total 


White: 


1950  Population  45,518 

Natural  increase  (1950-60)  7,567 

1960  Expected  population  53,085 

1960  Actual  population  52,701 

Net  migration  1950-60  -384 


1950  Population  42,116 

Natural  increase  (1950-60)  64,839 

1960  Expected  population  48,955 

1960  Actual  population  48,968 

Net  migration   1950-60  +13 

Non-White : 

1950  Population  3,802 

Natural  increase  (1950-60)  228 

1960  Expected  population  4,130 

1960  Actual  population  3,733 

Net  migration  1950-60 -397 

Source:   Bureau  of  the  Census 


The  problems  of  migration  can  be  better  understood  by  analyz- 
ing the  ages  of  the  people  migrating.  Figures  in  Tables  26  thru  29 
(Appendix)  Illustrate  the  percentage  of  change  in  population  from 
1950  to  1960  by  age  groups  for  Valdese  and  Burke  County.   The 
percentage  of  citizens  in  various  age  groups  in  1950  is  compared 
with  those  same  people  in  age  groups  ten  years  older  in  1960. 
For  example,  children  in  Valdese  who  were  in  the  0-4  age  group 
in  1950,  and  who  would  be  in  age  group  10-14  in  1960,  increased 
by  7.5  per  cent  from  1950  to  1960.   The  only  increases  in  popula- 
tion for  the  various  age  groups  of  Valdese  during  the  1950's  were 
in  the  0-14  range.   However,  figures  for  Burke  County  reveal 
increases  of  3.7,  3.5,  .4  and  .2  per  cent  in  1950  age  groups 
0-4,  25-29,  30-34,  and  40-44,  respectively. 

The  tables  indicate   decreases  in  all  age  groups,  except  those 
mentioned.   The  most  serious  decreases  in  Valdese  occurred  in  the 
1950  age  groups  of  15-19  and  20-24  —  the  young  productive  workers. 
Percentages  for  these  two  groups  were  down  27.9  and  21.4, 
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respectively.   Percentage  decreases  In  the  five  age  groups  from 
25-49  in  Valdese  vere  not  as  great;  however,  population  decreases 
in  these  age  groups  were,  nevertheless,  substantial.   There  was  a 
marked  decrease  of  21.3  per  cent  in  age  group  50-54  people  who 
would  be  60-64  in  1960  —  which  reveals  a  decline  in  the  older 
work  force  (those  just  about  to  retire).   Perhaps  some  of  these 
people  are  moving  to  the  suburbs;  however,  a  comparison  with  Burke 
County  statistics  for  the  same  age  group  indicates  that  many  are 
leaving  the  county. 

The  tables  reveal   decreases  in  the  post-retirement  age  groups 
due  mostly  to  deaths,  not  migration.   Whencompared  with  the  high 
ten-year  survival  rates  for  the  state  for  age  groups  under  40  years 
of  age,  it  is  probable  that  death  was  an  insignificant  factor  in 
the  relatively  large  decreases  in  most  of  the  age  groups  under  40 
y ear  s . 

It  should  be  noted  that  parents  usually  take  their  children 
with  them  when  they  migrate.   This  fact  accounts  in  part  for  the 
decrease  in  age  groups  5-9  and  10-14  in  Valdese  and  Burke  County. 
It  also  helps  account  for  the  marked  decreases  in  the  10-14  and 
15-19  categories  for  the  county,  and  in  the  15-19  group  for  Valdese, 

What  do  these  trends  mean  to  Valdese?   First  of  all,  some 
young  people  educated  in  Valdese  are  leaving  to  seek  employment 
elsewhere.   Secondly,  the  older  groups  are  increasing  and  the  under 
5  groups  are  increasing  —  which  means  a  relatively  smaller  labor 
force  must  support  a  growing  number  of  children  and  retired  folks. 
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ANNEXATION 

Information  has  been  gathered  relating  to  the  number  of  acres 
added  to  the  corporate  limits  of  Valdese  by  annexation  from  1948 
to  1966.   Most  annexation  has  been  to  the  extreme  northeast,  north- 
west and  east.   Town  officials  anticipate  future  annexation  between 
the  northeast  and  northwest  projections  --  that  is,  due  north. 


THE  FUTURE  POPULATION 

Table  4  shows  that  the  population  of  Valdese  should  approxi- 
mate 3,138  by  1970  and  3,331  and  3,359  by  1980  and  1985,  respec- 
tively.  These  figures  represent  projections  from  past  trends  and 
should  not  be  construed  as  predictions.   A  new  major  industry  or 
a  sizable  annexation  could  increase  these  figures,  although  past 
trends  include  both  annexation  and  the  effect  of  industries  that 
were  new  at  one  time.   Table  4  also  gives  the  age  and  sex  of  the 
projected  population.   The  ages  were  grouped  as  follows:  pre- 
school (under  5),  school  (5-14),  young  productive  (15-34),  estab- 
lished productive  (35-64),  and  retired  (65  and  over).   The  rela- 
tive size  of  the  productive  and  dependent  groups  will  have  con- 
siderable bearing  on  consumption  patterns  and  the  labor  force. 

Analysis  of  the  table  reveals  that  the  consumption  patterns 
(clothing,  toys,  etc.)  for  the  pre-school  and  school  groups  would 
not  be  radically  affected  by  the  minimal  increase  projected  for 
these  two  groups.   The  demand  for  larger  items  (automobiles,  homes, 
and  major  appliances)  will  probably  decrease  because  of  the  pro- 
jected decline  in  the  young  productive  and  established  productive. 
The  retired  group  (especially  females)  is  increasing  and  will 
undoubtedly  have  an  affect  on  consumption  patterns.   All  in  all, 
the  young  productive  group  (even  though  it  is  decreasing)  will 
have  to  support  the  other  groups. 
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The  labor  force  will  be  analyzed  in  detail  in  the  economy 
section  of  this  report,  but  the  table  does  show  a  decline  in  both 
of  the  productive  groups  for  the  future  and  also  that  more  females 
will  be  in  the  labor  force  than  men. 

Table  5  shows  the  same  groupings  for  Burke  County.   The 
percentages  for  both  areas  are  very  similar  and  the  conclusions 
made  concerning  Valdese  would  be  equally  valid  for  the  county. 
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INCOME,  EDUCATION  AND  HOUSING 

Qualitative  aspects  of  the  Valdese  population  such  as  income, 
education  and  housing  will  now  be  examined.   Income  levels  usually 
reflect  the  community's  ability  to  pay  for  public  facilities  and 
services.   Educational  attainment  is  the  key  to  better  income  and 
housing,  and  to  a  large  extent  determines  what  type  of  employment 
an  individual  can  attain.   Housing  conditions  are  dependent  upon 
the  income  and  education  of  the  populace  within  a  given  area.  All 
of  these  qualitative  aspects  are  interrelated  and  are  all  pertin- 
ent to  land  use  and  community  facilities  planning. 


Table  6  shows  family  income  distribution  data  for  Valdese, 
Burke  County  and  Economic  Area  ^^2.       Information  contained  in  the 
table  is  based  on  the  1960  Census  (reporting  1959  income).   It 
shows  the  percentage  of  families  within  each  income  bracket. 

Analysis  of  Table  6  reveals  that  19.2  per  cent  of  the  famil- 
ies in  Valdese  have  incomes  of  less  than  $3,000  per  year.  Accord- 
ing to  guidelines  set  forth  by  the  U.  S.  Office  of  Economic 
Opportunity  any  family  with  an  income  of  less  than  $3,000  is 
poverty  stricken.   However,  Valdese  has  a  rather  low  percentage 
of  families  living  in  poverty  when  compared  to  the  29.0  and  35.9 
per  cent,  respectively,  for  Burke  County  and  Economic  Area  #2  in 
the  same  income  bracket.   Moreover,  65.1  per  cent  of  Valdese's 
population  falls  within  the  middle  income  bracket  ($3,000  to 
$7,999).   This  is  encouraging  because  this  means  the  total  income 
is  fairly  evenly  distributed.   The  percentages  of  Burke  County 
and  Economic  Area  #2  families  that  fall  within  the  same  category 
are  59.8  and  54.6  per  cent,  respectively. 


16 


North  Carolina  State  Library 
Raleigh 


FAMILY  INCOME  DISTRIBUTION  FOR  VALDESE, 
TABLE  6 BURKE  COUNTY  AND  ECONOMIC  AREA  #2,  1959 


Valdese 

Per 



Burke  C^ 

ounty 

Economi 

Lc_ 

Area 
Per 

#2 

Per 

Cent 

Cent 

Cent 

Total 

of  Fam. 

Total 

of  Fam. 

Total 

of  Fi 

im. 

All  Families 

842 

100, 

,0 

12,479 

100, 

.0 

46,395 

100, 

.0 

Under  $1,000 

27 

19, 

,2 

824 

29. 

,0 

4,43  4 

35, 

,9 

$1,000-$1,999 

30 

1,058 

4,858 

$2,000-$2,999 

105 

1,735 

7,342 

$3,000-$3,999 

130 

65. 

,1 

2,074 

59, 

,8 

7,869 

54, 

.6 

$A,000-$4,999 

90 

1  ,810 

6,467 

$5,000-$5,999 

123 

1,597 

5,096 

$6,000-$6,999 

118 

1,206 

3,640 

$7,000-$7,999 

87 

775 

2,250 

$8,000-$8,999 

32 

15. 

7 

487 

11. 

2 

1,536 

9. 

,5 

$9,000-$9,999 

AO 

270 

796 

$10,000  &  over 

61 

633 

2,117 

Total  Family 

Income 

$A,938 

,000 

$61,343 

,000 

$209,283; 

,000 

Median  Family 

Income 

5 

,317 

4, 

,303 

3, 

,835 

Mean  Family 

Income 

5 

,865 

4, 

,915 

4, 

,510 

Total  Personal 

Income 

5,303 

.412 

65,867, 

,026 

218,800, 

,258 

Per  Capita 

1  n  c  om  e 

1 

,803 

1, 

,250 

1, 

,152 

Source:   U.  S.  Bureau  of  the  Census 


Table  7  compares  income  distribution  for  Valdese,  Burke  County 
and  Economic  Area  #2  with  that  of  Urban  North  Carolina  and  Urban 
United  States,   It  will  be  appropriate  to  define  the  methods  used 
to  determine  income  for  these  given  areas. 

MEAN  FAMILY  INCOME:   The  total  income  of  all  families  divided 

by  the  total  number  of  families. 
MEDIAN  FAMILY  INCOME:   The  ^oint  at  which  half  the  families 

had  more  and  half  the  families  had  less 

income . 
PER  CAPITA  INCOME:   The  total  income  of  all  families  and 

individuals  divided  by  the  total  population. 
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INCOME  DISTRIBUTION  FOR  VALDESE  AND 
COMPARABLE  AREAS,  1959 


Burke  Economic  Urban    Urban 
Valdese County  Area  #2  N.C. U.S. 

Mean  Family  Income  $5,865  $4,915  $4,510  $5,913  $7,2A8 
Median  Family  Income  5,317  4,303  3,835  4,843  6,116 
Per  Capita  Income      1,803       1,250      1,152      1,639    1,069 

Source:   U.  S.  Bureau  of  the  Census 


In  comparing  these  given  areas,  Valdese's  mean  Income  of 
$5,865  is  slightly  below  the  Urban  North  Carolina  mean  income  of 
$5,913  and  is  markedly  lower  than  the  U.  S.  mean  income  of  $7,248. 
Its  median  Income  (the  more  meaningful  figure)  is  higher  than  the 
North  Carolina  median,  but  substantially  below  the  United  States 
median  income.   However,  both  Valdese's  mean  and  median  income  are 
far  in  excess  of  those  same  Indices  for  Burke  County  and  Economic 
Area  #2.   Valdese's  per  capita   income  is  higher  than  that  of  any 
other  area  compared  except  the  Urban  United  States.   Valdese  appears 
to  do  very  well  in  Income  distribution  when  compared  to  the  other 
areas. 

A  method  which  affords  a  measure  of  income  distribution  is  to 
observe  the  difference  between  the  mean  and  median  income  because 
the  greater  the  span  the  more  uneven  the  distribution  of  the  in- 
come.  Applying  this  method  to  Valdese  shows  that  the  income  is 
fairly  evenly  distributed  because  there  is  only  a  $548  disparity 
between  the  mean  and  median  incomes. 

Table  8  gives  the  dollar  increase  in  personal  savings  and 
home  loans  for  Valdese  from  1960-65.   It  includes  only  figures  from 
the  local  savings  and  loan  companies  because  comparable  informa- 
tion was  not  available  from  the  local  bank.   Personal  savings  have 
increased  43.6  per  cent  and  home  loans  44.1  per  cent  during  the 
five-year  period.   These  statistics  portend  well  for  the  economic 
future  of  Valdese  and  they  should  be  pointed  out  to  prospective 
business  and  industrial  investors. 
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PERSONAL    SAVINGS    AND    HOME    LOANS 
TABLE    8  FOR    VALDE SE  ,    1960-65 


Personal 

Savings Home  Loans 


1960  $A, 369, 000  $A, 566, 000 

1961  4,953,000  5,133,000 

1962  5,654,000  5,880,000 

1963  6,306,000  6,667,000 

1964  6,862,000  7,238,000 

1965 7,739,000 8,168,000 

Source:  Valdese  Savings  and  Loan 


EDUCATION 

The  education  of  the  citizenry  is  mandatory  as  our  society 
becomes  more  and  more  complex.   Modern  industrial  processes  demand 
high  educational  attainment  of  prospective  employees.   Table  9 
shows  1960  educational  data  for  Valdese,  Burke  County  and  Economic 
Area  #2  —  specifically  the  number  of  school  years  completed  by 
persons  25  years  of  age  and  older  and  the  median  number  of  school 
years  they  have  completed. 

Analysis  of  Table  9  reveals  that  11.4  per  cent  of  the  adults 
in  Valdese  are  "functional  illiterates"  (those  who  have  completed 
four  years  or  less  of  formal  schooling).   About  12.7  per  cent  have 
completed  eight  years  of  schooling,  another  18.6  per  cent  completed 
high  school,  and  15.6  per  cent  of  the  adults  have  attended  college. 
Burke  County  has  a  higher  percentage  of  "functional  illiterates", 
and  a  lower  percentage  in  the  other  categories.   Economic  Area  #2 
has  a  higher  percentage  of  "functional  illiterates"  than  Burke 
County,  and  has  a  lower  percentage  in  the  other  categories  than 
Burke  County.   The  median  number  of  school  years  completed  for 
Valdese  is  9.1,  for  Burke  County  8.1,  and  for  Economic  Area  #2, 
7.9.   By  comparison  the  median  school  years  completed  for  the  State 
of  North  Carolina  is  8.9,  and  it  is  10.9  for  the  United  States. 
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EDUCATIONAL  DATA  FOR  VALDE SE ,  BUBKE  COUNTY 
TABLE  9       AND  ECONOMIC  AREA  #2 


Valdese 
Total 

Per 
Cent 

Burke  County 

Economii 
Area  #2 

Total 

c 

Total 

Per 
Cent 

Per 
Cent 

Years  of  School  Comp 
Persons  25  years  o 
and  over 

leted 
Id 

1 

,595 

100.0 

28,578 

100.0 

97,952 

100.0 

No  schools 
compl e  ted 

year 

10 

0.6 

953 

3.3 

2,935 

3.0 

E 1 ementary : 
1-4  years 
5-7  years 
8  years 

173 
402 
202 

10.8 
25.2 
12.7 

4,275 
8,280 
2,857 

15.0 
29.0 
10.0 

14,806 

31,590 

9,840 

15.1 
32.4 
10.0 

High  School 
1-3  years 
4  years 

263 
296 

16.5 
18.6 

4,863 
4,586 

17.0 
16.0 

15,244 
15,058 

15.5 
15.4 

College  : 
1-3  years 
4  years 

147 
102 

9.2 
6.4 

1,523 
1  ,241 

5.3 
4.4 

4,509 
3,970 

4.6 
4.1 

Median  School 
Compl e  ted 

Y( 

ears 

9.1 

8,1 

7.9 

Source:   U.  S.  Bureau  of  the  Census 


Although  Valdese  and  Burke  County  citizens  are  fairly  well 
educated  Table  10  shows  that  only  50  per  cent  of  the  high  school 
graduates  in  Burke  County  enter  the  labor  force.   The  rest  appar- 
ently outmigrated  to  work,  further  their  education  or  fulfill  a 
military  obligation.   All  these  reasons  helped  to  lower  the  educa- 
tional average  and  reduce  the  potential  labor  force.   Also,  the 
number  of  "school  dropouts"  further  reduced  the  average  educational 
leve 1 . 
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271 

294 

270 

275 

323 

384 

53.9 

53.8 

50.5 

53.0 

53.9 

47.5 

483 

578 

532 

407 

435 

458 

SUMMARY  OF  HIGH  SCHOOL  GRADUATES  AND 
■  TABLE  10 LOSSES  FOR  BURKE  COUNTY,  1960-1965 

1960    1961    1962     1963     1964     1965 

Number  of  High 

School  Graduates     503     546     535      519      599      811 

Number  of  Graduates 
Entering  Labor  Area  271 

Per  Cent 

Number  of  Reported 
School  Losses 

Total  of  Graduates 
Entering  Labor  Area 
and  Reported  School 

Losses 754     872     802 682 75J 842 

Source:   Superintendent  of  Schools 


HOUSING 

The  quality  of  housing  for  the  local  area  is  largely  con- 
tingent on  income  levels.   Table  11  gives  the  housing  character- 
istics for  Valdese  and  Burke  County. 

Examination  of  the  table  shows  that  87.4  per  cent  of  the 
housing  within  the  township  is  sound  or  standard  housing,  and  by 
combining  the  deteriorating  and  dilapidated  categories  into  a  new 
category  called  "substandard  housing"  it  is  apparent  that  only  12.6 
per  cent  of  the  town's  housing  inventory  is  substandard.   About 
77.2  per  cent  of  the  county's  housing  inventory  is  standard  and 
22.8  per  cent  is  substandard.   Valdese  has  a  lower  percentage  of 
substandard  housing  than  Urban  North  Carolina  (28.8%)  and  the 
Urban  United  States  (average  18.6%).   Its  percentage  of  substand- 
ard housing  is  also  substantially  below  the  27.6  per  cent  and  59.0 
per  cent  recorded  for  Drexel  Township  and  Granite  Falls,  respect- 
ively . 
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1960  HOUSING  CHARACTERISTICS  FOR 

TABLE  11   VALDESE  AND  BURKE  COUNTY 

Burke 
Val  de  se County 

All  housing  units:                 949  14,501 

Owner-occupied               591  9,776 

White                         591  9,224 

Non-White  552 

Renter-occupied              325  3,864 

White                       325  3,404 

Non-White  280 

Vacant                       33  1,041 

All  housing  units:                 949  14,501 

Sound                         829  11,202 
With  all  plumbing 

facilities                   730  87.4%         8,745   77.2% 
Lacking  some  or  all 

facilities                    99  2,457 

Deteriorating                117  2,464 

With  all  plumbing 

^--ly^'--           ^      ^^                           50  ^2^3,^           672   ^^_o,^ 

Lacking  some  of  all 

facilities                     67  1,792 

Dilapidated                    3  0.3%           835    5.8% 
Source:   U.  S.  Bureau  of  the  Census 


Nev  Residential  Construction 

New  construction  of  residential  dwellings  is  often  a  good 
indicator  of  growth  and  prosperity  in  a  given  area.   As  Table  12 
Illustrates,  an  average  of  25  homes  has  been  built  per  year  in 
Valdese  for  the  period  January,  1961  to  October,  1966.   However, 
it  would  appear  that  new  residential  construction  in  1966  will  not 
reach  the  average  figure. 

One  problem  is  that  Valdese  does  not  have  sufficient  housing 
to  accommodate  all  those  who  desire  to  live  there.   A  recent  hous- 
ing survey  by  the  local  manufacturers  showed  that  if  housing  were 
available  663  people  who  work  in  Valdese  but  reside  elsewhere  would 
consider  moving  to  Valdese.   The  majority  of  these  people  were 
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Interested  in  housing  that  sold  for  $10,000  or  less.   Valdese  has 
made  application  for  public  housing  funds  and  has  contacted  private 
developers  in  an  attempt  to  alleviate  the  housing  shortage. 


TABLE  12 


NEW  RESIDENTIAL  CONSTRUCTION,  VALDESE 
January,  1961  -  October,  1966 


Nev  Residential 
Cons  truct  ion 


1961 
1962 
1963 
1964 
1965 
1966  (thru  October) 

Total 


33 
29 
22 
23 

29 

16 

152 


Source:   City  Manager,  Valdese,  N.  C. 
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ECONOMY 


ECONOMY 

All  towns  and  cities  owe  their  existence  to  some  type  or  types 
of  economic  activity.   Many  are  oriented  toward  manufacturing;  some 
are  commerce  and  distribution  centers;  while  others  are  centers  of 
education  and  government.   The  purpose  of  this  portion  is  to  iden- 
tify and  evaluate  the  economic  base  upon  which  Valdese  is  dependent. 

THE  ECONOMIC  BASE 

The  economic  base  of  Valdese  vill  be  evaluated  by  the  follow- 
ing criteria:  (1)  diversification  and  specialization;  (2)  basic  and 
non-basic  Industries;  and  (3)  stability  and  sensitivity  of  local 
industries  to  the  national  business  cycles. 

Diversification  and  Specialization 

One  method  used  to  determine  diversification  and  specialization 
is  to  determine  the  degree  of  development  in  each  local  industry  and 
to  compare  the  percentages  of  total  employment  in  each  Industry  with 
the  percentage  of  total  employment  in  the  same  industry  groups  for 
other  areas.   Table  13  makes  this  comparison. 

Manufacturing  employs  67. A  per  cent  of  the  people  in  Valdese, 
commerce  employs  10.8  per  cent  and  9.6  per  cent  are  in  professional 
services.   Within  the  manufacturing  category,  46.7  per  cent  of  the 
employed  vork  in  textiles  and  apparel,  and  11.4  in  food  products. 
The  percentage  of  employment  in  manufacturing  is  greater  for  Valdese 
than  Burke  County  and  about  two  and  a  half  times  the  United  States 
percentage  in  the  same  category.   The  percentage  of  Valdese's  labor 
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force  in  the  commerce  and  professional  categories  are  slightly  below 
the  percentages  for  Burke  County  and  substantially  below  the  United 
States  percentages. 

COMPARISON  OF  THE  PERCENTAGE  OF  TOTAL  EMPLOYMENT  IN 
TABLE  13      MAJOR  INDUSTRY  GROUPS  FOR  VALDESE,  BURKE  COUNTY  AND 
THE  UNITED  STATES,  1960 


United 

Per 

Burke 

Per 

States 

Valdese 

Cent 

County 

Cent 

Per  Cent 

Total  Employed:  1,410     100.0  20,222  100.0 

Agriculture  577  2.8  6.6 

Manufacturing  951  67.4  10,974  54.3  27.1 

Lumber,  furniture  80  5.6  3,669  18.1  1.7 

Primary  metals    5  8  0  6^^  °*^  3  9 

Fabricated  metalsj                      '  37  0.1 

Electrical  machinery  30  2.1  603  3.2  4.7 

Motor  vehicles  1.3 

Other  transportation  1.5 

Other  duravles  6  0.4  53  0.3  2.1 

Food  products  161  11.4  519  2.6  2.8 

Textiles  &  apparel  658  46.7  5,844  28.9  3.3 

Printing  &  chemicals  4  0.3  160  0.7  2.7 

Other  non-durables  4  0.3  63  0.3  3.1 

Mining  and  Construction  54  3.8  1,127  5.6  6.9 

Transportation  36  2.6  530  2.6  7.0 

Commerce  152  10.8  2,560  12.7  27.0 

Personal  Services  38  2.7  1,126  5.6  6.0 

Professional  Services  135  9.6  2,749  13.6  15.4 

Other  or  not  given  44  3,1  579  2.8  4.0 

Source:   Compiled  by  N.C.  Division  of  Community  Planning  from 
U.  S.  Census  of  Manufacturing  data 


Burke  County's  employment  is  highly  developed  in  the  same  cate- 
gories as  Valdese.   However,  the  percentage  of  employment  in  manu- 
facturing is  less.   Employment  percentages  are  higher  in  the  commerce 
and  professional  services  as  well  as  the  percentages  for  agriculture, 
mining  and  construction  categories. 

It  is  evident  that  Valdese's  economic  base  is  oriented  toward 
manufacturing  activities  —  particularly  the  textile  and  apparel 
category.   Burke  County  is  manufacturing-oriented,  but  has  a  more 
diversified  economic  base  than  Valdese.   It  would  appear  that  more 
economic  diversification  is  needed  in  both  jurisdictions. 


25 


Baste  and  Non-Basic  Industries 

The  industries  in  any  town  car.  be  classified  into  two  broad 
categories:  basic  and  non-basic.   Basic  industries  are  those  that 
export  the  majority  of  their  goods  or  services  to  other  areas, 
while  non-basic  or  service  Industries  serve  mainly  the  local  markets. 
It  can  be  seated  generally  that  the  basic  industries  bring  new  .iioney 
into  the  local  area,  while  non-basics  merely  circulate  money  which  is 
already  there.   It  will  suffice  to  say  that  Valdese  is  dependeiit 
largely  upon  two  basic  industries  -~  textiles  and  food  products. 

Stability 

Division  of  the  various  industries  into  groups  according  to 
their  sensitivity  to  changes  in  the  national  business  cycle  will 
give  some  interesting  information.   This  has  been  done  in  Table  14, 
About  62  per  cent  of  the  total  employment  m  Va'dese  is  engaged  in 
activities  that  are  markedly  or  highly  sensitive  to  cyclical  fluctu- 
ations of  the  national  business  cycle;  however,  24.9  per  cent  are 
in  the  highly  and  markedly  insensitive  categories.   It  would  appear 
at  the  surface  that  the  economic  base  of  Valdese  would  be  more  sus- 
ceptible to  economic  repercussions  during  periods  of  national  reces- 
sion than  that  of  many  other  cities  whose  economies  are  more  diver- 
sified.  For  example,  national  textile  employment  declined  22.3  per 
cent  in  the  decade  from  1950  to  1960;  however,  based  on  interviews 
with  local  industrialists  and  representatives  of  the  local  Employ- 
ment Security  Commission  this  national  pattern  seems  not  to  be  borne 
out.   Within  the  last  six  years  none  of  the  local  industries  has  had 
any  "lay-offs"  or  "short  time",  and  employment  in  textiles  has  con- 
tinued to  increase. 

A  recent  survey  revealed  that  five  of  the  local  manufacturers 
plan  to  expand  their  plants  and  provide  approximately  600  addi- 
tional jobs.   All  in  all,  the  economic  picture  for  local  manufacturers 
looks  very  bright.   Nevertheless,  when  soliciting  new  industry  it 
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would  be  advisable  to  seek  those  types  of  industry  that  are  rela- 
tively insensitive  to  changes  in  the  national  business  cycle,  there- 
by diversifying  the  local  economic  base  and  providing  employment 
for  young  men  and  young  women. 


SENSITIVITY  OF  NON-AGRICULTURAL  INDUSTRIES  TO 
TABLE  14 CHANGES  IN  THE  NATIONAL  BUSINESS  CYCLE,  VALDESE,  I960 


Per  Cent  of 
Valdese  Employment 


I  (Highly  Insensitive) 


Communication  and  utilities  1.0 

Trucking  and  other  transportation  1.5 

Education  4.2 

Med  ical  3  .  3 

Public  administration  2.  2    12.2 

GROUP   II  (Markedly  Insensitive) 

Food  processing  11.4 

Printing  and  publishing  0.3 

Business  services  1.0 

Finance,  etc.  0. 0    12.7 

GROUP  III  (Average  Sensitivity) 

Whol e  sal e  1.4 

All  retail  8.4 

Other  personal  services  1.9 

Private  household  0 . 8    12.5 

Group   IV  (Markedly  Sensitive) 

Lumber  and  furniture  5.6 

Textile  and  mill  products  46.7 

Other  non-durables  0.3 

Construction  3 . 8    56.4 

GROUP    V  (Highly  Sensitive) 

Primary  and  fabricated  metals  0.6 

Machinery  (including  electrical)  2.1 

Other  durables  0.4 

Mining  0.0 

Agriculture  and  others  not  specified  3 . 1     6 . 2 

100.0 

Source:   Compiled  by  the  Division  of  Community  Planning,  based  on 
U.  S.  Census  data. 
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Future  Employment 

Projections  of  future  employment  by  industry  for  Valdese  and 
Burke  County  are  shown  in  Table  15.   The  dominant  source  of  employ- 
ment In  Valdese  will  continue  to  be  manufacturing,  with  textiles 
and  apparel  (the  largest  industry)  showing  a  substantial  increase 
in  employment  opportunities.   All  other  categories  show  increases 
in  job  opportunities,  with  the  exception  of  lumber  and  furniture 
category,  all  of  which  lends  more  ctedence  to  the  fact  that  Valdese's 
economic  base  is  not  as  sensitive  to  cyclical  fluctuations  as  Table 
14  would  indicate. 

The  projections  also  indicate  an  increase  in  total  employment 
for  Burke  County.   Furniture  and  textile  employment  is  expected  to 
decline,  but  considering  the  current  growth  trends  of  these  two 
industries  this  projection  will  probably  not  materialize.   Burke 
County  will  need  economic  diversification  for  the  projected  job 
increases  in  the  commerce,  professional  services,  mining  and  con- 
struction categories  to  materialize. 

There  is  another  aspect  of  employment  that  should  be  covered. 
Projections  contained  in  Table  15  pertain  only  to  people  who  are 
residents  of  Valdese  and  Burke  County.   They  do  not  include  people 
who  In-commute  to  these  two  places  to  work.   A  recent  survey  of 
industrialists  in  Valdese  indicates  that  approximately  3,719  per- 
sons were  employed  in  Valdese,  in  another  year  this  figure  should 
approximate  4,095.   Within  the  next  five  years  approximately  600 
more  jobs  will  be  added  by  the  expansion  of  existing  plants.  This 
survey  indicated  that  many  of  these  people  would  move  to  Valdese 
if  housing  were  available,  and  steps  have  been  taken  to  provide 
additional  housing. 

Table  16  gives  the  work  force  estimates  (including  in-commuters 
to  Burke  County. 
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TABLE  15 FUTURE  EMPLOYMENT  BY  INDUSTRY  FOR  VALDESE  AND  BURKE  COUNTY- 1970- 1980 

VALDESE  BURKE 

1960    1970    1980    1960    1970    1980 


Total  Employed  1410  1622  1903  20,222  21,491  24,487 

Agriculture  577  537  221 

Manufacturing  951  1054  1180  10,974  10,162  10,022 

Lumber,  Furniture  80  71  63  3,669  3,273  2,920 

Primary  Metals  8  10  12  73  93  123 

Fabricated  Metals 

Electrical  Machinery  30  43  62  582  1,005  1,736 

Motor  Vehicular 

Other  Transportation  5  10  20 

Other  Durables  6  8  10  63  67  77 

Food  Products  161  198  244  519  638  785 

Textile  &  Apparel  658  715  777  5,844  4,789  3,991 

Painting  6.  Chemicals  4  5  8  160  200  266 

Other  Non-Durables  4  4  4  63  67  77 

Mining  &  Construction  54  60  66  1,027  1,241  1,367 

Transportation  36  41  48  530  613  726 

Commerce  152  172  195  2,560  2,982  3,498 

Personal  Services  38  41  45  1,126  1,268  1,345 

Professional  Services  135  204  312  2,749  4,205  6,459 

Others  or  Not  Given  44  50  57  579  663  759 
(Includes  New 
Industry) 


SOURCE:   Computed  by  N.  C.  Division  of  Community  Planning  from  1960 
Census  Bureau  base  figures. 
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TABLE  16 


WORK  FORCE  ESTIMATES  FOR  BURKE  COUNTY  FOR  1965 


Civilian  Work  Force 

Unemployment,  Total 
Rate  of  Unemployment 

Employment  Total 

Manufacturing 

Construction 
Transportation , 
Communication,  and 
Public  Facilities 

Trade 

Finance,  Insurance, 
and  Real  Estate 

Service 

Government 

Other  Nonmanufact- 
uring 

All    Other    Employment* 


AND  ANNUAL  AVERAGE  WORK  FORCE  -  1962-1964 

First     Second    Third      Fourth     Annual 
Quarter   Quarter   Quarter    Quarter    Average 


23,930    24,920 


25,500 


24,930 


24,820 


710 

690 

930 

460 

700 

3.0 

2.8 

3.6 

1.8 

2.8 

23,220 

24,230 

24,570 

24,470 

24,120 

13,520 

14,080 

14,300 

14,320 

14,060 

380 

430 

420 

440 

420 

270 

270 

260 

290 

270 

1,780 

1,840 

1,810 

1,900 

1,830 

200 

200 

200 

200 

200 

1,390 

1,410 

1,430 

1,420 

1,410 

2,750 

2,730 

2,690 

2,850 

2,750 

10 

10 

10 

10 

10 

2,920 


3,260 


3,450 


3,040 


3,170 


*  Includes  Agricultural  and  Nonagricultura 1  self-employed,  unpaid  family  and 
domestic  workers. 


ANNUAL  AVERAGE   1962-1964 


Civilian  Work  Force 

Unemployment,  Total 
Rate  of  Unemployment 

Employment,  Total 

Manufacturing 
All  Other 


1964 

1963 

1962 

23,200 

21,940 

21,360 

850 

1,160 

1,140 

3.7 

5.3 

5.3 

22,350 


12,920 
9,430 


20,780 


11,830 
8,950 


20,220 

11,490 
8,730 


Source:   Employment  Security  Commission 
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THE  LABOR  FORCE 

Employment  Status 

Table  17  provides  facts  concerning  the  Valdese  and  Burke 
County  labor  force  and  their  composition.   The  total  work  force  is 
increasing  and  the  manufacturing  work  force  is  also  Increasing.  All 
of  the  foregoing  figures  show  that  the  economy  of  both  Valdese  and 
Burke  County  is  "booming"  and  that  both  jurisdictions  should  make 
every  effort  to  persuade  more  of  the  incommuting  people  to  live  in 
Valdese  and  Burke  County.   Once  again,  this  "booming"  economy  is 
based  primarily  on  manufacturing  activities  and  a  decline  in  these 
industries  would  have  dire  consequences  on  the  local  economy.   New 
industry  should  be  of  a  stable  type,  thereby  offering  a  variety  of 
positions. 

It  is  obvious  that  there  are  more  males  in  the  labor  force  than 
females,  although  there  are  more  total  females  than  males  14  years 
of  age  or  older.   Of  the  995  males  in  Valdese  lA  years  of  age  or 
older,  828  (or  83.2  per  cent)  are  in  the  labor  force,  and  of  these 
828  only  22  (or  2.7  per  cent)  were  unemployed. 

Of  the  1,143  females  in  Valdese  14  years  of  age  and  older, 
only  623  (or  54.5  per  cent)  were  included  in  the  labor  force.   Of 
these  623,  only  19  (or  3.0  per  cent)  were  unemployed.   Then  too,  of 
the  401  married  women  employed,  108  had  children  under  6  years  of 
age. 

It  should  be  noted  that  in  1960  Burke  County  unemployment 
rates  of  2.5  and  4.8  per  cent  for  males  and  females,  respectively, 
were  slightly  below  those  of  Valdese.   Figures  provided  by  the 
Employment  Security  Commission  reveal  that  the  rate  of  insured  un- 
employment for  1965  in  Burke  County  was  1.4;  however,  separate 
figures  for  Valdese  were  not  available. 
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TABLE  17 


EMPLOYMENT  STATUS,  VALDE SE  AND  BURKE  COUNTY,  1960 


Valdese 


Jurke 


Male,  14  and  over:  995 

Labor  force  828 

Per  cent  of  total  83.2 

Civilian  labor  force  828 

Employed  806 

Unemployed  22 
Per  cent  of  civilian 

1 abor  force  2  .  7 

Not  in  labor  force  167 

Inmate  of  institution  — 

Enrolled  in  school  97 

Other,  under  65  years  old        29 

Other,  65  years  old  and  over     41 

Female,  14  and  over:  1,143 

Labor  for ce  623 

Per  cent  of  total  54.5 

Civilian  labor  force  623 

Empl oy ed  604 

Unemployed  19 

Per  cent  of  civilian 

labor  f  orce  3  .  0 

Not  in  labor  force  520 

Inmate  of  institution  — — 

Enrolled  in  school  86 

Other,  under  65  years  old       351 

Other,  65  years  old  and  over     83 

Married  women  in  labor  force: 

Husband  present  401 

With  own  children  under  6  yrs.  108 


7,858 
2,601 
0.6 
2,597 
2,286 
311 

2.5 
5,257 
1,698 
1,657 
1  ,020 
882 

19,679 
8,282 

42.1 
8,282 
7,936 
346 

4.2 

11,397 
2,144 
1,650 
6,186 
1,417 

5,780 
1  ,685 


Source 


U  , 


iureau    of    the    Census 
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Occupational  Distribution 

About  59.4  per  cent  of  the  males  In  the  Valdese  labor  force 
are  In  the  skilled  group,  along  with  62.9  per  cent  of  the  females. 
This  high  percentage  of  skilled  workers  can  be  attributed  to  the 
fact  that  the  town's  dominant  industries  require  skilled  workers. 
Only  6.4  per  cent  of  the  males  and  5.1  per  cent  of  the  females  are 
classified  as  unskilled  workers. 

Burke  County's  occupational  structure  is  similar  to  Valdese's 
labor  force,  but  it  does  have  a  lower  percentage  in  the  clerical 
and  sales  categories.   It  also  has  a  lower  percentage  of  males 
employed  in  the  professional  category  than  does  Valdese. 


OCCUPATIONAL  DISTRIBUTION  OF  THE  LABOR  FORCE 
TABLE  18 BY  SEX,  VALDESE  AND  BURKE  COUNTY,  1960 


Per 

Per 

Cent  of 

Burke 

Cent  of 

Val de  se 

Total 

C  oun ty 

Total 

164 

20.4 

1  ,813 

14.7 

84 

10.5 

1  ,072 

8.7 

479 

59.4 

6,976 

56.8 

52 

6.4 

1  ,649 

13.  5 

27 

3.3 

776 

6.3 

MALES 

Total  employed  806       100.0      12,286     100.0 

Professional,  managerial, 

propr ie  t ary 

Clerical  and  sales 

Skilled  wo  rker  s 

Unskilled  workers 

Occupations  not  reported 

FEMALES 

Total  employed  604       100.0       7,936     100.0 

Professional,  managerial, 

pr opr ie  tary 

Clerical  and  sales 

Skilled  workers 

Unskilled  workers 

Occupations  not  reported 

Source:   U.  S.  Bureau  of  the  Census 


65 

10.8 

937 

11.9 

113 

18.7 

1,314 

16.5 

380 

62.  9 

3,858 

48.6 

31 

5.1 

1,430 

18.0 

15 

2.5 

397 

5.0 
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Worker  Mobility  and  Commuting  Patterns 

Of  the  1,410  residents  of  Valdese  employed  in  1960,  1,255 
(89%)  were  employed  within  Burke  County.   The  majority  of  the  out- 
commuters  were  employed  In  Catawba  and  Caldwell  Counties.   A  recent 
survey  conducted  in  Valdese  (among  10  of  the  leading  manufacturers) 
Indicates  that  approximately  2,023  employees  live  outside  Valdese 
but  in  Burke  County,  while  257  employees  reside  outside  of  Burke 
County.   However,  this  survey,  as  indicated  before,  covered  only 
manufacturing  activities  and  thereby  excluded  persons  employed  in 
retail  sales,  public  administration,  and  so  forth.   It  Is  obvious 
that  ample  employment  opportunities  (primarily  skilled  workers)  are 
available  in  Valdese,  and  that  numerous  people  are  in-commuting  for 
empl oymen t . 

Worker  Availability 

Table  19  provides  an  "estimate  of  resident  production  workers 
availability"  within  a  20-mile  commuting  radius  (approximately  20-25 
minutes  driving  distance).   There  are  149,530  persons  who  reside 
within  20  miles  of  Valdese  according  to  1960  Census  data.   Figures 
prepared  by  local  Employment  Security  Commission  offices  serving 
the  area  estimate  that  there  are  2,960  persons  who  possess  pro- 
duction job  skills  or  who  are  deemed  to  be  trainable  for  jobs  at 
the  semi-skilled  level  or  higher.   However,  this  estimate  of  2,960 
persons  does  not  include  all  potential  workers  in  the  area.   It 
includes  only  potential  production-type  workers  who  would  be  quali- 
fied for  and  who  might  be  willing  to  accept  production  type  work 
in  an  industrial  plant.   There  are  2,230  inexperienced  but  trainable 
workers  within  the  20-mlle  radius  not  including  persons  over  45 
years  of  age.   In  addition,  each  year  approximately  1,070  high 
school  graduates  enter  the  labor  force  from  the  20-mile  area.   This 
figure  excludes  those  graduates  who  continue  their  education  or  who 
do   not  seek  employment. 
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It  should  be  noted  that  71.8  per  cent  of  the  total  available 
workers  within  the  defined  area  are  females;  furthermore,  only  23.1 
per  cent  of  the  total  skilled  workers  are  females,  but  72.2  per 
cent  of  the  women  in  the  semi-skilled  category  are  females.   Most 
of  these  female  workers  are  trained  in  the  textiles  or  hosiery 
industry  or  in  the  manufacture  of  apparel.   It  is  also  interesting 
to  note  that  there  is  a  total  of  1,200  unskilled  and  inexperienced 
but  trainable  males  and  3,260  females  within  the  20-mile  radius. 


TABLE 

19     ESTIMATE  OF  RESIDENT  WORKERS 

AVAILABILITY, 

May, 

1966 

Total 

Unskilled  and 

Available 

Inex 

perienced 

Worke  r s 

Skilled 

S  emi- 

-Skilled 

but 

Trainable 

Miles 

Total 

Male  Female 

Male  Female 

Male 

Female 

Male 

Femal e 

Total 

2,960 

835   2,125 

50     15 

185 

480 

600 

1  ,630 

0-15 

2,370 

665   1,705 

35     10 

140 

365 

490 

1  ,330 

15-20 

590 

170     420 

15      5 

45 

115 

110 

300 

Source:   Employment  Security  Commission 

Trends  in  Employment,  Unemployment  and  Wage  Scales 

Since  manufacturing  is  the  dominant  industry  in  the  county,  it 
will  be  interesting  to  compare  its  growth  in  employment,  rate  of 
unemployment  and  average  weekly  income  with  other  industries  and 
manufacturing  in  other  areas.   It  can  be  seen  from  Table  20  that 
unemployment  in  the  county  has  been  less  in  every  year  than  the 
state  or  for  the  United  States.   Average  weekly  wages  in  manufac- 
turing have  been  higher  than  in  other  industries,  but  have  been 
less  than  average  weekly  wages  for  industrial  activities  within  the 
state.   It  should  also  be  noted  that  both  total  and  manufacturing 
employment  have  increased  during  this  period. 
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TREND  IN  RETAIL  TRADES  AND  SERVICES 

RETAIL  TRADE 

This  discussion  of  retail  sales  trends  will  give  some  idea 
of  the  economic  viability  of  the  Valdese  Central  Business  District, 
Retail  sales  trends  for  Valdese  and  comparable  areas  are  presented 
in  Table  21. 


TABLE  21 RETAIL  SALES,  VALDESE  AND  COMPARABLE  AREAS 

Per  Cent  Per  Cent 
1954     1958  Change     1963  Change 

VALDESE 

No.  of  Ests.               58       65  +12.1       72  +10.8 

Sales  ($000)          $3,326   $5,000  +50.3   $6,739  +34.8 

Payroll  ($000)        $   329   $   437  +32.8   $   522  +19.5 

No.  Employees            157      190  +21.0      195  +2.6 

BURKE  COUNTY 

No.  of  Ests.             384      397  +  3.4      453  +14.1 

Sales  ($000)         $22,914  $31,472  +37.3  $40,709  +29.3 

Payroll  ($000)       $  1,963  $  2,695  +37.3  $  3,526  +30.8 

No.  Employees            962    1,178  +22.5    1,290  +9.5 

ECONOMIC  AREA  #2 

No.  of  Ests.           1,421    1,588  +11.8    1,640  +3.3 

Sales  ($000)         $  98  ,  38 5$ 133 , 021  +3 5 . 2$ 1 65 , 950  +24.8 

Payroll  ($000)       $  7,937  $10,326  +30.1  $14,045  +36.0 

No.  Employees          4,043    4,487  +11.0    5,002  +11.5 

Source:   U,  S.  Bureau  of  the  Census 


The  number  of  retail  establishments,  the  amount  of  retail 
sales,  and  the  payroll  and  the  number  of  employees  all  increased 
in  Valdese  and  Burke  County  from  1954  to  1963;  however,  it  should 
be  noted  that  the  percentages  increases  were  not  as  great  from 
1958  to  1963  as  they  were  from  1954  to  1958.   The  effects  of  the 
1958  economic  recession  were  apparent.   Perhaps  the  most  signifi- 
cant increase  was  the  percentage  increase  in  the  payroll  when  com- 
pared to  the  percentage  increase  in  employeed.   The  payroll  figure 
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is  much  higher,  indicating  a  substantial  increase  in  the  wages  of 
people  employed  in  retail  sales.   Economic  Area  #2  follows  the 
same  patterns  as  Valdese  and  Burke  County,  so  the  same  conclusions 
would  also  be  valid  for  this  economic  area. 

Another  way  to  determine  the  retail  trade  behavior  of  the  same 
areas  is  to  compare  their  retail  sales  by  specific  categories  of 
goods.   (Table  22.)   An  examination  of  the  table  reveals  that  only 
two  categories  in  Valdese  showed  a  minus  percentage  for  the  period 
from  1954  to  1963.   Eating  and  drinking  places  declined  52.8  per 
cent  from  1954  to  1958,  but  a  206.7  per  cent  Increase  from  1958  to 
1963  more  than  offset  this  loss.   A  more  significant  loss  was  the 
66,3  per  cent  drop  in  the  general  merchandise  group  from  1958  to 
1963  since  this  category  had  shown  a  37.5  per  cent  increase  from 
1954  to  1958.   This  two-thirds  decline  in  the  amount  of  sales 
might  be  attributed  in  part  to  the  1958  economic  recession,  but 
more  than  likely  people  are  shopping  for  their  dry  goods  in  other 
locations.   However,  in  spite  of  this  decrease  in  the  general  mer- 
chandise category,  total  retail  sales  have  contined  to  rise. 

Burke  County  showed  decreases  in  the  same  two  categories,  but 
its  rate  of  loss  was  considerably  less  than  that  of  Valdese.  Also, 
Burke  County  had  a  43.1  per  cent  drop  in  sales  in  lumber  and  hard- 
ware ca  tegory . 

Computing  Valdese's  sales  as  a  percentage  of  Burke  County's 
sales  for  different  years  is  another  way  to  analyze  Valdese  as  a 
retail  trade  center.   This  was  done  by  categories  of  goods  in 
Table  23.   Percentage-wise,  the  number  of  establishments,  retail 
payroll  and  number  of  employees  in  Valdese  have  decreased,  but 
Valdese  has  increased  the  percentage  of  sales  from  14.5  per  cent 
in  1954  to  16.6  per  cent  in  1963.   It  appears  that  the  most  seri- 
ous declines  from  1958  to  1963  have  been  in  the  food  stores  and 
general  merchandise  categories.   This  decline  in  the  general  mer- 
chandise category  can  probably  be  attributed  to  the  town's  proxim- 
ity to  Hickory  and  Morganton. 
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RETAIL  SALES  TRENDS  BY  TYPE  OF  GOODS  FOR 

TABLE  22 VALDESE  AND  BURKE  COUNTY,  195A-1963  (In  $000) 

Per  Per 
Cent  Cent 
1954 1958     Change   1963  Change 

VALDESE 

Food  Stores 

Eating  &  Drinking  Places 
General  Merchandise  Group 
Furniture  &  Appliances 
Automotive  Group 
Gasoline  Service  Stations 
Lumber  &  Hardware 
Drug  Stores  &  Other 

Retail  Stores 
Apparel  Stores 

BURKE  COUNTY 
Food  Stores 

Eating,  Drinking  Places 
General  Merchandise  Group 
Appare 1  Stores 
Furniture  &  Appliances 
Gasoline  Service  Stations 
Automobive  Group 
Lumber  &  Hardware 
Drug  Stores 
Other  Retail  Stores 

D  =  Withheld  to  avoid  disclosure 

Source:   U.  S.  Bureau  of  the  Census 

It  would  be  interesting  to  determine  what  percentage  of  their 
personal  income  Valdese  residents  spend  locally  on  retail  sales. 
To  accomplish  this  it  is  necessary  to  establish  a  ratio  between 
personal  income  and  retail  sales.   Table  24  does  this  for  Valdese 
and  Burke  County.   The  lines  in  Table  24  called  "Expected  Sales  if 
State  Ratio  of  Retail  Sales  to  Income  is  Applied  to  Area  Income" 
and  "Difference:  Actual  from  Expected"  should  be  of  particular 
interest.   The  State  ratio  is  about  60  per  cent.   When  this  ratio 
was  applied  to  Valdese  it  was  shown  to  garner  an  average  of  94.3 
per  cent  and  garnered  $1,431,864  more  in  sales  than  the  town  would 
have  gotten  if  the  State  average  had  prevailed.   Burke  County  had 
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VALDESE  SALES  AS  A  PER  CENT  OF 
TABLE  23  BURKE  COUNTY  SALES 


As  a 

As  a 

As  a 

Per  Cent  of 

Per  Cent  of 

Per  Cent  of 

1954  Sales 

1958  Sales 

1963  Sales 

No.  of  establishments  15.1  16.4  15.9 

Sales  ($000)  14.5  15.9  16.6 

Payroll  ($000)  16.8  16.2  14.8 

No.  of  employees  16.3  16.1  15.1 

Kind  of  business  group: 

Food  stores  14.4  16.6  13.0 

Eating,  drinking  places  14.5  6.8  15.3 

General  merchandise  14.9  16.7  7.0 

Apparel,  accessories 

stores  —  19.6  — 

Furniture,  home 

furnishings,  appliances  21.6  25.1  25.3 

Automotive  group  —  18.3  24.1 

Gasoline  service  stacns.  17.5  23.7  23.5 

Lumber,  building 

materials,  hardware,  farm 

equipment,  dealers  --  —  — 

Drug  and  prop,  stores  —  —  — 

Other  retail  stores -- ■^^ 7  .  4 

Source:  U.  S.  Census  of  Business 


TABLE  24  1958  RETAIL  SALES  RELATIVE  TO  1959  INCOME 


Valde  se Burke  County 


1959  Total  Personal  Income  $5,303,412        $61,343,000 

1958  Total  Retail  Sales  5,000,000         31,472,000 

Retail  Sales  as  Per  Cent  of  Income  94.3  51.3 

Expected  Sales  if  State  Ratio  of 

Retail  Sales  to  Income  is  Applied 

to  Area  Income  3,568,136         41,271,570 

Difference:  Actual  from  Expected      +1,431,864         -9,799,570 

Source:   U„S.  Bureau  of  the  Census 

1963  Retail  Sales  Relative  to  1962  Income* 

1962  Total  Personal  Income  $7,498,168        $87,188,000 

1963  Total  Retail  Sales  6,739,000         40,709,000 
Retail  Sales  as  Per  Cent  of  Income  89.9  46.7 

Expected  Sales  if  State  Ratio  of 

Retail  Sales  to  Income  is  Applied 

to  Area  Income  4,552,138         52,931,835 

Difference:  Actual  from  Expected +2,186,862 -12,222,835 

*Source:   N.  C.  State  Tax  Research  Department 
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a  percentage  of  51.3  per  cent  and  lost  $9,799,570  In  sales  it  would 
have  gotten  if  the    State  average  had  been  met.   These  figures  are 
based  on  1958  retail  sales  relative  to  1959  income. 

Based  on  1963  retail  sales,  Valdese's  percentage  slipped  to 
89.9  per  cent,  but  sales  increased  to  $2,186,862  more  than  expected 
if  the  State  average  had  been  maintained.   Burke  County's  percentage 
slipped  to  51.3  per  cent,  and  it  lost  $12,222,835  in  sales  that  might 
have  been  expected  had  the  State  average  been  maintained. 


Selected  Services 

It  would  appear  that  selected  services  in  Valdese  have  shown  an 
increase  in  receipts  from  1954  to  1963;  however,  the  rate  of  increase 
declined  from  1958  to  1963.   This  same  pattern  holds  true  for  Burke 
County.   Selected  services  include  business  services  (repair  shops 
such  as  automobile  garages,  radio  and  TV  repair  shops),  and  personal 
services  (barber  and  beauty  shops,  dry  cleaners,  restaurants  and 
motel s ) . 


TABLE  25 


SELECTED  SERVICES 


Per 

Per 

Cent 

Cent 

1954 

1958 

Change 

1963 

Change 

VALDESE 

No.  of  establishments 
Receipts  ($000) 
Payroll  ($000) 
No.  employees 

BURKE  COUNTY 

No,  of  establishments 
Receipts  ($000) 
Payroll  ($000) 
No .  empl oy ee  s 


Source 
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CONCLUSIONS  AND  RECOMMENDATIONS 

Some  of  the  major  problems  of  the  town  are  out-migration  of 
the  productive  age  groups,  minimal  projected  population  growth, 
declining  male  employment  and  a  heavy  dependence  on  manufacturing 
activities. 

Some  of  the  favorable  aspects  of  the  town  are: 

--   A  high  percentage  of  the  population  in  the  middle 
income  bracket,  stable  to  moderate  growth  rate 
industries,  a  very  low  percentage  of  substandard 
housing,  and  an  increasing  amount  of  retail  sales. 

The  attraction  of  high  growth  rate  industries  which  would 
provide  a  variety  of  jobs  and  increase  male  employment  would  be 
very  beneficial  to  the  town's  economy.   The  provision  of  moderately 
priced  housing  would  also  help  to  induce  people  to  move  to  Valdese. 

The  time  has  come  for  the  citizens,  governmental  officials 
and  manufacturers  to  take  stock  and  decide  what  they  want  their 
town  to  be  —  then  choose  the  methods  needed  to  accomplish  the 
desired  objectives.   This  report  has  furnished  guidelines  for  this 
activity.   Action  is  needed  to  correct  the  negative  factors  and 
capitalize  on  the  positive  factors. 
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